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Expansion of Transit Trade between Thailand and Southern China
and the Upper Mekong River Basin Transportation Development

under ASEAN Free Trade Area
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Abstract

This article is an extract from a research entitled “Commercial Navigation in the
upper Mekong between Thailand and China under ASEAN Free Trade Area” funded by
Thammasat University in 2010. It analyzed and evaluated the benefits and assessed the
capabilities of trade between Thailand and China arising from preparations for the ASEAN
Free Trade Area.

Research methodology consisted of exploration of commercial route through the
Mekong into Yunnan and in-depth interviews with commercial navigation entrepreneurs in
Thailand and China as well as those involved in the regulations and implementation of
commercial navigation both in the public and the private sectors. The data were analyzed
to propose the Mekong holistic transportation system guidelines for future border trade.

The results show that the framework of the Free Trade Area with ASEAN-China
including Chinese policies on trade and transportation will contribute to making the
Mekong River into a strategic waterway for transport and a commercial gateway from
southern China. Transport on the upper Mekong River plays an important role. It is the best
choice that could save time and money. China has invested heavily in the development of
the Upper Mekong in order to support the liberalization of the ASEAN-China trade. China
hopes to become a leader in commercial navigation on the upper Mekong in the south of
the country by posing Yunnan Province as the gateway into the region. This is an
important factor in the development of Thailand’s Chiang Rai Province as a central link
between China and ASEAN.

Keywords: transit trade between Thailand and Southern China, ASEAN Free Trade Area
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